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Philippines

55.6860 1.05% Sovereign Rating: BBB (Fitch)

Inflation: 8% YoY4 (Nov’2022)

Interest rate: 5.5% (Dec’2022)

(Trading Economics)

Current account balance (% of GDP5): -1.52

Gen. Gov’t balance (% of GDP): -4.83

Gen. Gov’t debt (% of GDP): 53.41

(31 Dec 2021 FY, Fitch)

Unemployment (% of labour force): 5.816

Unemployed population: ~2.79m

(Q4FY2022E, Euromonitor / ILO)

The PHP was amongst the worst hit Asian

currencies over the last week. PHP

expected to trade between 54 and 58

against the greenback in 2023. Country’s

current account deficit expected to narrow

slightly in 2023 as commodity prices settle

lower. While weaker exports are expected

to drag down the current account balance,

the PHP will get support from remittances,

revenues from BPO sector, tourism

receipts, and FDIs as the foreign trips of

President Marcos yielded US$23.6B in

investment pledges. Despite latest

weakening of PHP, BSP Governor Felipe

believes the worst is over for the strong

USD and the weak PHP aggravating

inflation is no longer a big problem.

56.2254

USD 

/ IDR6

Indonesia

15,658 0.48% Sovereign Rating: BBB (Fitch)

Inflation: 5.42% YoY (Nov’2022)

Interest rate: 5.5% (Dec’2022)

(Trading Economics)

Current account balance (% of GDP): 0.29

Gen. Gov’t balance (% of GDP): -4.62

Gen. Gov’t debt (% of GDP): 41.15

(31 Dec 2021 FY, Fitch)

Unemployment (% of labour force): 5.907

Unemployed population: ~8.59m

(Q4FY2022E, Euromonitor / ILO)

The Indonesian Rupiah was amongst the

worst hit Asian currencies over the last

week. A continued surge in COVID-19

cases in China spurred a risk-averse

sentiment, undermining optimism from

when Beijing announced loosening of

travel restrictions. Consumer price

inflation has decelerated in recent months.

However, Bank Indonesia (BI) expected to

raise benchmark policy rate, the 7-day

reverse repo rate, by 25 bps to 5.75% at

its next meeting in January to mirror

similar expected increases by the US Fed.

BI also expected to pause tightening cycle

post 25 bps rate hike.

15,819.2

USD / 

MXN7

Mexico

19.4615 (0.46%) Sovereign Rating: BBB- (Fitch)

Inflation: 7.8% YoY (Nov’2022)

Interest rate: 10.5% (Dec’2022)

(Trading Economics)

Current account balance (% of GDP): -0.38

Gen. Gov’t balance (% of GDP): -3.04

Gen. Gov’t debt (% of GDP): 47.90

(31 Dec 2021 FY, Fitch)

Unemployment (% of labour force): 3.606

Unemployed population: ~2.20m

(Q4FY2022E, Euromonitor / ILO)

MXN, which is ending 2022 with one of its

strongest performances in a decade,

could have its gains wiped out in 2023

after an expected end to Banxico’s

(central bank) rate hike cycles and a

possible recession in top trade partner

United States. Banxico is expected to

decouple from the US Fed, which is seen

to continue increasing rates. This would

affect the rate differential and could spark

an outflow of capital. Concerns over a

trade spat with the US and Canada over

Lopez Obrador’s (president of Mexico)

energy policy further muddies the outlook

for the MXN. MXN is expected to

depreciate in 2023.

20.0026

USD 

/ VND8

Vietnam

23,620 (0.13%) Sovereign Rating: BB (Fitch)

Inflation: 4.55% YoY (Dec’2022)

Interest rate: 6% (Oct’2022)

(Trading Economics)

Current account balance (% of GDP): -1.04

Gen. Gov’t balance (% of GDP): -3.50

Gen. Gov’t debt (% of GDP): 39.32

(31 Dec 2021 FY, Fitch)

Unemployment (% of labour force): 2.328

Unemployed population: ~1.22m

(Q4FY2022E, Euromonitor / ILO)

State Bank of Vietnam (SBV, central

bank) bought USD to shore up foreign

reserves, after it was forced to sell a large

amount of USD earlier in the year to

support the VND. Strong FDI inflows and

a large trade surplus have supported the

VND this year. Trade surplus forecasted

to be US$11B for 2022. Lending by

Vietnamese banks rose 12.87% as of 21st

Dec from the end of last year. Given

Vietnam’s reliance on strong credit growth

for expansion & SBV’s raising of cap on

credit growth to 14%, VND expected to

gain support in 2023. SBV stated that it

will manage monetary policy in a flexible

way to keep inflation at 4.5% next year.

23,819.2

Overview (23/12/2022 to 30/12/2022): The USD aims for best year since 2015. Fed pivot in 2023 might unwind USD gains. Russia-

Ukraine war, supply chain issues, China re-opening, inflation, and US Fed rate hikes to shape emerging market currencies in 2023. 
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