
Overview (25/11/2022 – 2/12/2022): While the last month has seen emerging market currencies strongly gain against the USD due 

to aggressive rate hikes and Jerome Powell’s comments on slower rate hikes from December, the USD is still the best currency to 

hold until the Fed starts pivoting by cutting interest rates and injecting liquidity into the economy
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Philippines

56.2050 (0.73%) Sovereign Rating: BBB (Fitch)

Inflation: 7.7% YoY4 (Oct’2022)

Interest rate: 5% (Nov’2022)

(Trading Economics)

Current account balance (% of GDP5): -1.52

Gen. Gov’t balance (% of GDP): -4.83

Gen. Gov’t debt (% of GDP): 53.41

(31 Dec 2021 FY, Fitch)

Unemployment (% of labour force): 5.252

Unemployed population: ~2.53m

(Q3FY2022E, Euromonitor / ILO)

High food prices and second round

effects from global commodity prices is

expected to continue to add to inflationary

pressures (7.7% YoY inflation highest

since Dec 2008). The above-target

inflation and tightening monetary

conditions means that BSP rate hike

cycle has further to run (no jumbo rate

hikes). However, President Ferdinand’s

proposed budget for 2023 is expected to

support growth (4.9% higher than 2022

budget). The PHP’s surprising strength

was driven by USD pullback amid

expectations of a slowdown in Fed rate

hikes and expected increase in

remittances

57.1832

USD 

/ IDR6

Indonesia

15,563 (0.66%) Sovereign Rating: BBB (Fitch)

Inflation: 5.42% YoY (Oct’2022)

Interest rate: 5.25% (Nov’2022)

(Trading Economics)

Current account balance (% of GDP): 0.29

Gen. Gov’t balance (% of GDP): -4.62

Gen. Gov’t debt (% of GDP): 41.15

(31 Dec 2021 FY, Fitch)

Unemployment (% of labour force): 6.345

Unemployed population: ~9.04m

(Q3FY2022E, Euromonitor / ILO)

The IDR is expected to continue to

weaken in the short term as it remains

vulnerable amid tightening credit

conditions around the world. With inflation

still above Bank of Indonesia’s 4% ceiling,

rate hikes are expected to come by end of

year (5.5% policy rate). Bank of Indonesia

expected to maintain a front-loaded and

pre-emptive interest rate policy next year

to control inflation, according to Governor

Perry Warjiyo. However, mounting growth

headwinds as a result of weakening

global demand and a moderation in the

pace of tightening by major central banks

could imply monetary easing in 2023.

15, 776.6

USD / 

MXN7

Mexico

19.1303 (1.29%) Sovereign Rating: BBB- (Fitch)

Inflation: 8.41% YoY (Oct’2022)

Interest rate: 10% (Nov’2022)

(Trading Economics)

Current account balance (% of GDP): -0.38

Gen. Gov’t balance (% of GDP): -2.99

Gen. Gov’t debt (% of GDP): 47.04

(31 Dec 2021 FY, Fitch)

Unemployment (% of labour force): 3.433

Unemployed population: ~2.08m

(Q3FY2022E, Euromonitor / ILO)

Decelerating real GDP growth, rapid

inflation, ongoing constitutional reforms –

particularly targeting the energy sector –

and the approaching 2024 general

elections are expected to be key trends

shaping the Mexican economy. Growth is

expected to slow to 2% in 2022 and 1.4%

in 2023 as inflation and interest rates stay

elevated, external demands softens and

investment remains weak. Mexico also

posted US$5.35B remittances from

workers abroad, helping bolster the MXN

as well and keeping MXN to be one of the

best performing currencies against the

USD this year

19.6489

USD 

/ VND8

Vietnam

24,510 (1.32%) Sovereign Rating: BB (Fitch)

Inflation: 4.37% YoY (Nov’2022)

Interest rate: 6% (Oct’2022)

(Trading Economics)

Current account balance (% of GDP): -1.04

Gen. Gov’t balance (% of GDP): -3.50

Gen. Gov’t debt (% of GDP): 39.32

(31 Dec 2021 FY, Fitch)

Unemployment (% of labour force): 2.280

Unemployed population: ~1.18m

(Q3FY2022E, Euromonitor / ILO)

The VND looks set to continue weakening

in the very near term due to aggressive

monetary tightening in the US, while low

foreign reserves mean that the State

Bank of Vietnam (SBV) will not be able to

provide offsetting support for the

currency. However, a narrowing in

Vietnam’s current account deficit (which

was initially caused by Mainland China’s

lockdown-induced trade disruption),

aggressive domestic policy rate hikes

(exp. 7% by end of year), and a pause in

the Fed’s tightening cycle are likely to

help stabilize the VND in the end of 2023

24,868.9
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Sources:

1. https://www.philstar.com/business/2022/11/28/2226852/why-did-peso-strengthen

2. https://manilastandard.net/business/banking-report/314282323/peso-expected-to-sustain-rally-against-us-dollar.html

3. https://www.bworldonline.com/banking-finance/2022/11/27/489637/peso-may-continue-to-strengthen-against-the-dollar-ahead-of-key-data/

4. https://www.reuters.com/article/emerging-markets-asia/emerging-markets-indonesian-rupiah-soars-as-inflation-print-points-to-hawkish-cenbank-stance-idUKL4N32R1MS

5. https://finance.yahoo.com/news/mexico-posts-5-35-billion-170356741.html?guccounter=1&guce_referrer=aHR0cHM6Ly93d3cuZ29vZ2xlLmNvbS8&guce_referrer_sig=AQAAAFc8qggQQhlqUWtuFe-

ZwEViA_nhtKmZsv048GVDj9Ec0pGXZZp7kMjxnctMw6o8YE0fIR2lMaXf9VM657UAFqlT1V7CTopQ31UEVjqryjrL65iGQ4nDrNTK0DvyeRynvbmel_0_tL138HvxV6uL8wM1vy8NvPYEy_rj9WAOGyHn

Database:

1. Fitch Connect 

2. Euromonitor International / Passport 

3. Trading Economics

4. Bloomberg

STATEMENT OF DISCLAIMER

This report is solely for information and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other person without the written consent of Quark Investment (“QI” or “we”) This report

should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities mentioned herein or to participate in any particular trading or investment strategy. Whilst we have taken all reasonable care to ensure

that the information contained in this publication is not untrue or misleading at the time of publication, we cannot guarantee its accuracy or completeness, and you should not act on it without first independently verifying its contents. Any

opinion or estimate contained in this report is subject to change without notice. We have not given any consideration to, and we have not made any investigation of the investment objectives, financial situation or particular needs of the

recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such

information or opinion or estimate. You may wish to seek advice from a financial adviser regarding the suitability of the securities mentioned herein, taking into consideration your investment objectives, financial situation or particular needs,

before making a commitment to invest in the securities. In the event that you choose not to seek advice from a financial adviser, you should consider whether investment in securities and the securities mentioned herein is suitable for you.

The information provided herein may contain projections or other forward-looking statements regarding future events or future performance of countries, assets, markets or companies. Actual events or results may differ materially. Past

performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for delivery of the message to such person), you may not copy or deliver the

message and/or report to anyone. Opinions, conclusions and other information in this document that do not relate to the official business of QI and the respective connected and associated corporations shall be understood as neither given

nor endorsed.


	Slide 1
	Slide 2

